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VZ SECURED FINANCING B.V.  

Balance Sheet as at December 31, 2022   
(Before result appropriation, in €’000)  

 

  
  Notes    2022    2021  

            
ASSETS            

            
Fixed assets            
Financial fixed assets  1                               2,163,790.6                                                 -     

Total fixed assets                                2,163,790.6                                                 -     

            
Current assets            
Interest receivables  2                                    44,931.5       
Other receivables                                                  -                                                 0.1   

Cash and cash equivalents  3                                      1,990.5                                                 -     

Total current assets                                      46,922.0                                               0.1   

            

TOTAL ASSETS                                2,210,712.6                                               0.1   

            
EQUITY AND LIABILITIES            

            
Shareholder's equity  4          

Issued capital                                                0.1                                               0.1   

Share premium                                        2,000.0       
Unappropriated result                                              (9.6)      

Total shareholder's equity                                        1,990.5                                               0.1   

            
Non-current liabilities            
Long term liabilities  5                               2,163,790.6                                                 -     

Total non-current liabilities                                2,163,790.6                                                 -     

            
Current liabilities            
Interest payable   6                                    44,931.5                                                 -     

Total current liabilities                                      44,931.5                                                 -     

            

TOTAL EQUITY AND LIABILITIES                                2,210,712.6                                               0.1   
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VZ SECURED FINANCING B.V.  
Profit and Loss Account 2022  

 (in €’000)  

  

  Notes    
1 January 2022 -  

31 December 2022    
29 November 2021 -  
31 December 2021  

            
Interest income  7    94,262.1    -  

            
Interest expenses  8    (94,262.1)    -  

            

Gross margin on turnover      0.0    -  

            
General and administrative expenses  9    (9.6)    -  

            

Operating result      (9.6)    -  

            
Foreign currency exchange results  10    -    -  

            

Result before tax      (9.6)    -  

            
Tax on result  11    -    -  

            

Result after tax      (9.6)    -  
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VZ SECURED FINANCING B.V.  
Cash flow statement for the year ended December 31, 2022 

 (in €’000)  
 

 Notes 2022  2021 

  € '000 

Cash flow from operating activities     

Net loss  (9.6)  - 

Cash outflow from operations  (9.6)  - 

Net cash used in operating activities  (9.6)  - 

     

Net cash used in investment activities  -  - 

     

Paid-in on issued shares 4 0.1  - 

Share premium contribution 4 2,000.0  - 

Net cash from financing activities  2,000.1  - 

     

Net increase in cash and cash equivalents  1,990.5  - 

     

Cash and cash equivalents at 1 January  -  - 

Changes in cash and cash equivalents  1,990.5  - 

Cash and cash equivalents at 31 December  1,990.5  - 
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VZ SECURED FINANCING B.V.  
Notes to the financial statements  

 

GENERAL  
  
Reporting entity and relationship with parent company  
VZ Secured Financing B.V. (the Company) was incorporated on November 29, 2021 as private limited 
liability company under Dutch law and is registered in the Chamber of Commerce (KvK) register 
under number 84628316. VZ Secured Financing B.V. is wholly-owned by Vodafone Ziggo Group B.V. , 
a wholly-owned subsidiary of VodafoneZiggo Group Holding B.V. (VodafoneZiggo). VodafoneZiggo is 
a 50:50 joint venture between Vodafone Group Plc and Liberty Global Plc. The Company’s legal 
address is Boven Vredenburgpassage 128, 3511 WR Utrecht, The Netherlands.   
  
The Company engages in limited activities and is managed by its ultimate shareholder 
VodafoneZiggo. As permitted by its articles of incorporation, the activities of the Company are:  
(a) to borrow, to lend and to raise funds, including the issue of bonds;  

(b) to finance businesses and companies;  

(c) to render advice and services to businesses and companies with which the Company forms a 

group and to third parties;  

(d) to grant guarantees, to bind the Company and to pledge its assets for obligations of businesses 

and companies with which it forms a group and on behalf of third parties;  

(e) to trade patents, trademark rights, licenses, copyrights, databases and other intellectual 

property;  

(f) to acquire, manage, exploit and dispose of registered property and assets in general; 

(g) to trade currencies, securities and assets in general;  

(h) to undertake all kinds of industrial, financial and commercial activities;  

(i) and to do all that is connected therewith or may be conducive thereto, all to be interpreted in the 
broadest sense.  
 

These activities are performed for the benefit of VodafoneZiggo and its subsidiaries.  
 
In January, we issued EUR Senior Secured Notes and Dollar Secured Notes in accordance with 
VodafoneZiggo’s new Sustainable Finance Framework (SFF). The bonds issued trades on a non-
regulated Guernsey market. Refer no note 5.  
 

Financial reporting period  
These financial statements cover the year as of January 1, 2022 up to and including December 31, 
2022. Comparative figures for 2021 cover the period from November 29, 2021 up to and including 
December 31, 2021 due to incorporation of the entity on 29 November 2021.  
  
Basis of preparation   
The financial statements have been prepared in accordance with Title 9, Book 2 of the Netherlands 
Civil Code.  
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VZ SECURED FINANCING B.V.  
Notes to the financial statements  

 
Basis of preparation (continued) 
The accounting policies applied for measuring assets and liabilities and the determination of result 
are based on the historical cost convention, unless otherwise stated in the further accounting 
principles.  
  
All financial information in euros has been rounded to the nearest thousand.  
  
Going concern  
These financial statements have been prepared on the going concern basis, which basis for valuation 
and determination of results assume that the Company will be able to realize its assets and 
discharge its liabilities in the normal course of business.   
  
Related party transactions  
Transactions with related parties are assumed when a relationship exists between the Company and 
a natural person or entity that is affiliated with the Company. This includes, amongst others, the 
relationship between the Company and VodafoneZiggo group of companies, shareholders, directors 
and key management personnel. Transactions are transfers of resources, services or obligations, 
regardless of whether anything has been charged.  
  
There have been no transactions with related parties that were not on a commercial basis. 
 
Significant transactions with related parties are disclosed in the notes insofar as they are not 
transacted under normal market conditions. The nature, extent and other information is disclosed if 
this is required for to provide the true and fair view. 

 
ACCOUNTING POLICIES FOR THE MEASUREMENT OF ASSETS AND LIABILITIES AND THE 
DETERMINATION OF THE RESULT  
  
General  
Assets and liabilities are measured at historical cost, unless stated otherwise in the further 
principles.  
  
An asset is recognised in the balance sheet when it is probable that the expected future economic 
benefits that are attributable to the asset will flow to the Company and the asset has a cost price or 
value of which the amount can be measured reliably. Assets that are not recognised in the balance 
sheet are considered as off-balance sheet assets.  
  
A liability is recognised in the balance sheet when it is expected that the settlement of an existing 
obligation will result in an outflow of resources embodying economic benefits and the amount 
necessary to settle this obligation can be measured reliably. Provisions are included in the liabilities 
of the Company. Liabilities that are not recognised in the balance sheet are considered as off-
balance sheet liabilities.   
  
An asset or liability that is recognised in the balance sheet, remains recognised on the balance sheet 
if a transaction (with respect to the asset or liability) does not lead to a major change in the 
economic reality with respect to the asset or liability. Such transactions will not result in the 
recognition of results. When assessing whether there is a significant change in the economic 
circumstances, the economic benefits and risks that are likely to occur in practice are taken into  
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VZ SECURED FINANCING B.V.  
Notes to the financial statements  

 
General (continued) 
account. The benefits and risks that are not reasonably expected to occur, are not taken in to 
account in this assessment.  

 
An asset or liability is no longer recognised in the balance sheet, and thus derecognised, when a 
transaction results in all or substantially all rights to economic benefits and all or substantially all of 
the risks related to the asset or liability are transferred to a third party. In such cases, the results of 
the transaction are directly recognised in the profit and loss account, taking into account any 
provisions related to the transaction.  

 
If assets are recognised of which the Company does not have the legal ownership, this fact is being 
disclosed.   
 
Income is recognised in the profit and loss account when an increase in future economic potential 
related to an increase in an asset or a decrease of a liability arises of which the size can be measured 
reliably. Expenses are recognised when a decrease in the economic potential related to a decrease in 
an asset or an increase of a liability arises of which the size can be measured with sufficient 
reliability.  
   
Functional and presentation currency  
The financial statements are presented in euros (€), the Company’s functional currency.  
  
Cash flow statement  
The Group reports cash flows from operating activities using the direct method.  
 
Transactions in foreign currencies  
At initial recognition, transactions denominated in a foreign currency are translated into the 
functional currency of the Company at the exchange rates at the date of the transactions.   
Monetary assets and liabilities denominated in foreign currencies are translated at the balance sheet 
date into to the functional currency at the exchange rate applying on that date. Exchange 
differences resulting from the settlement of monetary items, or resulting from the translation of 
monetary items denominated in foreign currency, are recognised in profit and loss in the period in 
which the exchange difference arise.   
Non-monetary assets and liabilities denominated in foreign currency that are measured based on 
historical cost, are translated into the functional currency at the exchange rates at the date of the 
transactions.   

 
Use of estimates  
In applying the accounting policies and guidelines for preparing the financial statements, 
management makes a range of estimates and judgments that might be essential for the amounts 
disclosed in the financial statements. If necessary for the purposes of providing the view required 
under Section 362(1), Book 2, of the Dutch Civil Code, the nature of these estimates and judgments, 
including the related assumptions, is disclosed in the notes to the Financial Statement items in 
question. Actual amounts may differ from these estimates.  
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VZ SECURED FINANCING B.V.  
Notes to the financial statements  

 
Financial fixed assets  
Receivables from affiliates are initially measured at fair value plus directly attributable transaction 
costs. Subsequently, these receivables are measured at amortised cost using the effective interest 
method, less impairment losses.  
  
Impairment of fixed assets  

Financial assets are initially recognised at the fair value of the consideration given plus/minus any 
directly attributable transaction costs. Following initial recognition, financial assets are recorded at 
amortised cost using the effective interest method less any allowance for impairment. 

On the balance sheet date, the Company tests whether there are any indications that an asset is 
impaired. If there are such indications, the recoverable amount of the asset concerned is estimated. 
An asset is subject to impairment 

if its book value is higher than its recoverable value. Impairment is recognised as an expense in the 
statement of income and expenses. 

Objective evidence that financial assets are impaired can include default or delinquency by the 
obligor, indications that a debtor is likely to enter bankruptcy or adverse changes in the payment 
status of obligors. 

 
Subsequently, at each reporting date, the entity assesses whether there is any indication that an 
impairment loss that was recorded in previous years has been decreased. If any such indication 
exists, then the recoverable amount of the asset or cash-generating unit is estimated.  
Reversal of a previously recognised impairment loss only takes place when there is a change in the 
assessment used to determine the recoverable amount since the recognition of the last impairment 
loss. In such case, the carrying amount of the asset (or cash- generating unit) is increased to its 
recoverable amount, but not higher than the carrying amount that would have applied (net of 
depreciation) if no impairment loss had been recognised in previous years for the asset (or cash-
generating unit).  

 
Receivables  

Receivables are measured at initial recognition at fair value, plus/minus transaction costs (if 
material). After initial recognition, receivables are measured at amortised cost. If no premium or 
discount and transaction costs are applicable, the amortised cost is equal to the nominal value of the 
receivables, less a provision for uncollectible debts. These provisions are determined by individual 
assessment of the receivables.  
   
Cash and cash equivalents  
Cash and cash equivalents are measured at nominal value. If cash and cash equivalents are not 
readily available, this fact is taken into account in the measurement.  
Cash and cash equivalents denominated in foreign currencies are translated at the balance sheet 
date in the functional currency at the exchange rate ruling at that date. Reference is made to the 
accounting policies for foreign currencies.  
Cash and cash equivalents that are not readily available to the Company within 12 months are 
presented under financial fixed assets.  
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VZ SECURED FINANCING B.V.  
Notes to the financial statements  

 
Share premium  
Amounts contributed by the shareholder(s) of the Company in excess of the nominal share capital, 
are accounted for as share premium. This also includes additional capital contributions by existing 
shareholders without the issue of shares or issue of rights to acquire shares of the Company.   
 
Non-current liabilities  
At initial recognition, non-current liabilities are recognised at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of a liability are included in the initial measurement. 
After initial recognition, non-current liabilities are measured at amortised cost. If no premium or 
discount and transaction costs are applicable, the amortised cost is equal to the nominal value of the 
liability.  

 

 Offsetting financial assets and liabilities 

A financial asset and a financial liability are offset when the entity has a legally enforceable right to 
set off the financial asset and financial liability and the Company has the firm intention to settle the 
balance on a net basis, or to settle the asset and the liability simultaneously. 
If there is a transfer of a financial asset that does not qualify for derecognition in the balance sheet, 
the transferred asset and the associated liability are not offset. 

 
Current liabilities  
At initial recognition, current liabilities are recognised at fair value. After initial recognition, current 
liabilities are measured at amortised cost. If no premium or discount and transaction costs are 
applicable, the amortised cost is equal to the nominal value of the liability.  
  
Interest income and expenses  
Interest income is recognised in the profit and loss account on an accrual basis, using the effective 
interest rate method. Interest expenses and similar charges are recognised in the period to which 
they belong.  
 
Premium, discount and redemption premiums are recognised as interest expense in the period to 
which they belong. The allocation of these interest expenses and the interest income on the loan is 
the effective interest rate that is recognised in the profit and loss account. On the balance sheet, the 
amortised value of the debt(s) is recognised (on balance). The amounts of the premium that are not 
yet recognised in the profit and loss account and the redemption premiums already recognised in 
the profit and loss account, are recognised as an increase in debt(s) to which they relate. Amounts of 
the discount that are not yet recognised in the profit and loss account are recognised as a reduction 
of the debt(s) to which they relate.  
  
Corporate income tax  
The Company is part of the fiscal unity, headed by VodafoneZiggo. The VodafoneZiggo fiscal unity 
implemented a tax-sharing agreement. In accordance with this agreement, VodafoneZiggo Group 
B.V. has assumed the liability of the VodafoneZiggo fiscal unity with respect to income taxes payable 
to the tax authorities. In accordance with RJ 272.803(a), no corporate income tax is recharged to VZ 
Secured Financing B.V.  
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VZ SECURED FINANCING B.V.  
Notes to the financial statements  

 

1.  Financial fixed assets  2022    2021  

    € '000  

  Loans receivable due from related party:         

  Facility J ($)  1,417,238.7    -  

  Facility K (€)  746,551.9    -  

  Total 2,163,790.6    -  

  

Movement in financial fixed assets can be specified as follows:  

  2022    2021  

  € '000  

Loan issued to related party 2,097,530.3  - 

Issue discount  (13,071.0)  - 

Termination fees attributable to debt issuance  6,333.4  - 

Fees attributable to debt issuance  (3,750.0)  - 
Amortization of issue discount, accrued fees attributa-
ble to debt issuance and fees attributable to debt issu-
ance 830.3  - 

Exchange rate differences  75,917.7  - 

Loans receivable from related parties 2,163,790.6  - 

 
In January 2022, we issued (i) $ 1,525.0 million principal amount of 5.0% sustainability-linked senior 
secured notes (the 2032 Dollar Senior Secured Notes) at an issue price of 99.0% of par, and (ii) € 
750.0 million principal amount of 3.5% sustainability-linked senior secured notes (the 2032 Euro 
Senior Secured Notes), at an issue price of par, and together with the 2032 Dollar Senior Secures 
Notes, (the 2032 Senior Secured Notes) each in accordance with the new Sustainable Financing 
Framework and maturing on January 15, 2032. Refer to note 5 for details of the issuance of the 2032 
Senior Secured Notes.  
  
On the closing date the proceeds including fees and issue discount of the 2032 Dollar Senior Secured 
Notes were used by the Company to finance a dollar-denominated loan in a principal amount equal 
to the aggregate principal amount of the 2032 Dollar Senior Secured Notes (the Facility J Loan) to 
Ziggo B.V. under an additional facility (the Facility J). The net proceeds of the 2032 Euro Senior Se-
cured Notes were used by the Company to finance a euro-denominated loan in a principal amount 
equal to the aggregate principal amount of the 2032 Euro Senior Secured Notes (the Facility K Loan) 
to Ziggo B.V. under an additional facility (the Facility K). The Facility J Loan and Facility K Loan are 
guaranteed on a senior basis by certain subsidiaries of VodafoneZiggo.   

  

Proceeds 
loans  

 Facility  
(in millions)     Interest %    

Maturity 
date    2022    2021  

              Carrying amount in € '000  

Facility J ($)   USD 1,525.0     5.0%    15 Jan 2032    1,417,238.7    -  

Facility K (€)   EUR 750.0     3.5%    15 Jan 2032    746,551.9    -  

Total              2,163,790.6    -  
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 VZ SECURED FINANCING B.V.  
Notes to the financial statements  

 
1.  Financial fixed assets (continued) 

 

a) Represents the fixed interest rate in effect at December 31, 2022. The interest rates pre-
sented represent stated interest rates and do not include the impact of original issue dis-
counts or premiums. Including the effect of original issue premiums or discounts, the effec-
tive interest rate of Facility J was 4.94% at December 31, 2022, the effective interest rate of 
Facility K was 3.56% at December 31, 2022. 

  
2.  Interest receivables  2022    2021  

    € '000  

  Interest receivable due from related parties  44,931.5    -  

  Total  44,931.5    -  

          

  Interest receivables due from related parties are specified as follows:    

    2022    2021  

    € '000  

  Facility J ($)  32,827.3    -  

  Facility K (€)  12,104.2    -  

  Total 44,931.5    -  

  
The interest receivables were settled on 15 January 2023.  
 

3.  Cash and cash equivalents  2022    2021  

    € '000  

  ING Bank ($)  -  - 

  ING Bank (€)  1,990.5  - 

  Total  1,990.5  - 

  
All cash and cash equivalents are available on demand.         
  

4.  Shareholder's equity                

    Issued capital    Share premium    
Unappropria-

ted result    Total  

    € '000  

  
Balance as at November 29, 
2021  

-    -    -    -  

  Share issuance  0.1    -    -    0.1  

  
Balance as at December 31, 
2021  

0.1    -    -    0.1  

  Share premium contribution      2,000.0    -    2,000.0  

  Result for the year  -    -    (9.6)    (9.6)  

  Balance as December 31, 2022  0.1    2,000.0    (9.6)    1,990.5  
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 VZ SECURED FINANCING B.V.  
Notes to the financial statements  

 
   4. Shareholder’s equity (continued) 
Issued capital  
On November 29, 2021, the Company was incorporated by VodafoneZiggo Group B.V. At incorpora-
tion and as at December 31, 2022, the issued capital of the Company consists of 100 shares with a 
nominal value of € 1.00. The issued capital is fully paid up.   
  
Share premium  
On January 4, 2022, the Company received a share premium contribution from VodafoneZiggo 
Group B.V. of € 2.0 million (2021: nil). The share premium contribution was transferred on January 4, 
2022.  
   
Unappropriated result  
The Managing Director proposes to deduct the net loss for the year of € 9.6 thousand from the share 
premium reserve. This proposed appropriation of result has not been reflected in the financial state-
ments and is subject to the approval of the General Meeting of Shareholders.  

  
5.  Non-current liabilities        

  Movement in these Senior Secured Notes payable can be specified as follows:  

    2022    2021  

    € '000  

  Senior Secured Notes issued  2,097,530.3  - 

  Issue discount  (13,071.0)  - 

  Termination fees attributable to debt issuance  6,333.4  - 

  Fees attributable to debt issuance  (3,750.0)  - 

  

Amortization of issue discount, accrued fees at-
tributable to debt issuance and fees attributable to 
debt issuance  830.3  - 

  Exchange rate differences  75,917.7  - 

  Total 2,163,790.6  - 

  
The details of the Notes as of December 31, 2022 are summarized in the following table:  

 

In January 2022, VodafoneZiggo published its new Sustainable Finance Framework (SFF) which incor-
porates VodafoneZiggo’s previously published Green Bond Framework. The SFF enables Voda-
foneZiggo to issue green and sustainable financing and aligns VodafoneZiggo’s Corporate Social Re-
sponsibility strategy with its capital structure. Key Performance Indicators with corresponding Sus-
tainable Performance Targets to halve VodafoneZiggo’s CO2 emissions (Scope 1, 2 and 3) by 2025  

  Maturity   

Interest 
percen-
tage p.a  

 Borrowing 
currency 

(in millions)   

 Carrying 
Value  

December 
31, 2022   

 Fair value 
December 31, 

2022  

2032 Dollar Senior Secured Notes 15 Jan 2032  5.0%  USD 1,525.0  1,417,238.7  1,165,296.2 

2032 Euro Senior Secured Notes 15 Jan 2032  3.5%  EUR 750.0  746,551.9  588,997.5 

Total       
2,163,790.6  1,754,293.7 
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 VZ SECURED FINANCING B.V.  
Notes to the financial statements  

 
5. Non-current liabilities (continued)  
(compared to 2018) are included in the SFF. The SFF is aligned with the Green Bond Principles 2021, 
the Green Loan Principles 2021, the Sustainability-Linked Bond Principles 2020, and the Sustainabil-
ity-Linked Loan Principles 2021 and has been certified by Sustainalytics, a leading and global inde-
pendent company in Environmental, Social and Governance research and rating provider. In 2022, 
VZ Secured Financing B.V. issued inaugural Sustainability-Linked Senior Secured Notes under Voda-
foneZiggo’s SFF.   
  
In January 2022, we issued (i) $1,525.0 million (€1,347.5 million) principal amount of 5.0% 2032 Dol-
lar Senior Secured Notes at an issue price of 99.0% of par, and  (ii) €750.0 million principal amount of 
3.5% 2032 Euro Senior Secured Notes at an issue price of par, each in accordance with Voda-
foneZiggo’s new SFF and maturing on January 15, 2032. From July 16, 2026 and thereafter, the inter-
est rates applicable to the 2032 Senior Secured Notes shall increase by a maximum of 0.25% per an-
num unless we have achieved certain sustainability performance targets. In connection with optional 
redemptions, (a) if both of the Sustainability Performance Targets have not been achieved, an in-
crease of 0.125% of the principal amount of such Notes, less any applicable Step-up Interest paid or 
accrued and payable on or prior to such redemption date, or (b) if both of the Sustainability  
Performance Targets have been achieved, a decrease of 0.125% of the principal amount of such 
Notes; provided that in no event shall the redemption price be decreased to less than 100% of the 
principal amount of such Notes, plus any accrued and unpaid interest to, but excluding, the date of 
redemption 
  
In connection with the issuance of the 2032 Senior Secured Notes, we incurred net discounts of 
€10.5 (issue discount of €13.1 million, termination fees attributable to debt issuance of €6.3 million 
and fees attributable to debt issuance of €3.7million)that are amortized over the maturity period of 
the 2032 Senior Secured Notes using the effective interest method. The termination fees attributa-
ble to debt issued of €6.3 million relates to a termination fee from initial purchasers of the Dollar 
Notes. In connection with this transaction, subsidiaries of VodafoneZiggo incurred financing costs of 
€ 2.8 million that have not been recharged to VZ Secured Financing B.V. As these financing costs are 
directly incurred by subsidiaries of VodafoneZiggo and there is no intention to recharge these ex-
penses to VZ Secured Financing B.V., these financing costs are not reflected in the financial state-
ments of VZ Secured Financing B.V. The proceeds of the 2032 Senior Secured Notes were directly 
paid to Ziggo B.V. and have a zero impact on the Company’s cash flow statement.   
 

Subject to certain exceptions as specified in the applicable indenture, the 2032 Senior Secured Notes 
are non-callable prior to January 15, 2027. At any time prior to January 15, 2027, we may redeem 
some or all of the 2032 Senior Secured Notes by paying a “make-whole” premium, which is the pre-
sent value of all remaining scheduled interest payments through January 15, 2027 using the discount 
rate (as specified in the applicable indenture) as of redemption date plus 50 basis points.  
  
On or after January 15, 2027, we may redeem some or all of the 2032 Senior Secured Notes at the 
following redemption prices (expressed as percentage of the principal amount) plus accrued and un-
paid interest and additional amounts (as specified in the applicable indenture), if any, to but exclud-
ing the redemption date, as set forth on the next page:   
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VZ SECURED FINANCING B.V.  
Notes to the financial statements  

 

 5. Non-current liabilities (continued)  

  Redemption price  

  

2032 Dollar Senior   
Secured Notes  

   
 2032 Euro Senior   

Secured Notes   

12-month period commencing:   January 15    January 15  

2027  102.50%    101.75%  

2028  101.25%    100.88%  

2029  100.63%    100.44%  

2030 and thereafter  100.00%    100.44%  
  
Covenants  
Our senior secured notes are senior obligations of the issuer of such notes that rank equally with all 
of the existing and future senior debt of such issuer and are senior to all existing and future subordi-
nated debt of VodafoneZiggo. Our senior secured notes (i) contain certain guarantees from other 
subsidiaries of VodafoneZiggo (as specified in the applicable indenture), and (ii) are secured by cer-
tain pledges or liens over certain assets and/or shares of certain subsidiaries of VodafoneZiggo. In 
addition, the indentures governing our senior and senior secured notes contain certain covenants, 
the more notable of which are the following:  

• Subject to certain materiality qualifications and other customary and agreed exceptions, our 
notes contain certain restrictions that, among other things, restrict the ability of certain of 
VodafoneZiggo’s subsidiaries to (a) incur or guarantee certain financial indebtedness, (b) 
make certain disposals and acquisitions, (c) create certain security interests over their as-
sets, and (d) make certain restricted payments to their direct and/or indirect parent compa-
nies through dividends, loans or other distributions;   

• Our notes provide that any failure to pay principal at its stated maturity (after the expiration 
of any applicable grace period) of, or any acceleration with respect to, other indebtedness of 
the issuer or certain of VodafoneZiggo’s subsidiaries over agreed minimum thresholds (as 
specified under the applicable indenture), is an event of default under the respective 
notes;    

• If the relevant issuer or certain of its subsidiaries (as specified in the applicable indenture) 
sell certain assets, such issuer must, subject to certain materiality qualifications and other 
customary and agreed exceptions, offer to repurchase the applicable notes at par, or if a 
change of control (as specified in the applicable indenture) occurs, such issuer must offer to 
repurchase all of the relevant notes at a redemption price of 101%; and   

• Our senior secured notes contain certain early redemption provisions including the ability to, 
during each 12-month period commencing on the issue date for such notes until the applica-
ble call date, redeem up to 10% of the original principal amount of the notes at a redemp-
tion price equal to 103% of the principal amount of the notes to be redeemed plus accrued 
and unpaid interest.  

  
6.  Interest payable   2022    2021  

    € '000  

  2032 Dollar Senior Secured Notes  32,827.3  - 

  2032 Euro Senior Secured Notes  12,104.2  - 

  Total  44,931.5  - 
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 VZ SECURED FINANCING B.V.  
Notes to the financial statements 

 

7.  Interest income  
 1 January 2022 -  

31 December 2022     
 29 November 2021 -  

31 December 2021   

    € '000  

  
Effective interest income on loans from related 
parties  94,262.1    -  

   Total 94,262.1    -  

 

     

  

 1 January 2022 - 
31 December 2022   

 29 November 2021 - 
31 December 2021  

  € '000 

 Interest income on loans from related parties:  

 Facility J ($)  69,095.6  - 

 Facility K (€)  25,166.5  - 

 Total 94,262.1  - 

     
 

8.  Interest expense  
 1 January 2022 -  

31 December 2022     
 29 November 2021 -  

31 December 2021   

    € '000  

  2032 Dollar Senior Secured Notes  69,095.6    -  

  2032 Euro Senior Secured Notes  25,166.5    -  

  Total  94,262.1    -  

  
  

9.   General and administrative expenses  
 1 January 2022 -  

31 December 2022     
 29 November 2021 -  

31 December 2021   

    € '000  

  Bank expenses 9.6  - 

  Total  9.6  - 

 

  10.   Foreign currency exchange results  
 1 January 2022 -  

31 December 2022     
 29 November 2021 -  

31 December 2021   

  Foreign exchange expense  76,944.1    -  

  Foreign exchange income  (76,944.1)    -  

  Total  -    -  

 
Foreign exchange expense relates to the 2032 Senior Secured Notes and foreign exchange income 
relates to related party loan receivables referring to the Facility J and K Loans. 
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VZ SECURED FINANCING B.V.  
Notes to the financial statements 

11. Corporate income tax  
The Company is part of the fiscal unity, headed by VodafoneZiggo. As such, the Company is jointly 
and severally liable for the tax debt of the fiscal unity. The VodafoneZiggo fiscal unity implemented a 
tax-sharing agreement. In accordance with this agreement, VodafoneZiggo Group B.V. has assumed 
the liability of the VodafoneZiggo fiscal unity with respect to income taxes payable to the tax author-
ities. In accordance with RJ 272.803(a), no corporate income tax is recharged to VZ Secured Financ-
ing B.V.  
  
12. Number of employees  
During the years ended December 31, 2022 and 2021, the Company did not have any employees  
 
13. Auditor’s fees  
The Company used the exemption from disclosing the independent auditor's fees based on Dutch 
law article 382a paragraph 3. The financial statements of the Company and its group companies are 
included in the consolidated financial statements of VodafoneZiggo Group Holding B.V. that include 
the independent auditor's fees.  
  
14. Remuneration of managing directors  
The Company is managed by VodafoneZiggo Group Holding B.V. During 2022 and 2021, the manag-
ing director did not receive any remuneration. The Company has no Board of Supervisory Directors.  
  
 
 
 
H.J. Hoencamp      R.A. Drost 
 
Directors of VodafoneZiggo Group Holdings B.V., ultimate holding company and statutory directors of VZ Secured Financing B.V. 
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VZ SECURED FINANCING B.V.  
Other information   

 

Provisions in the articles of association governing the appropriation of profit  
Under article 27 of the Company’s Articles of Association, the profit is at the disposal of the General 
Meeting. The General Meeting also has the authority to make distributions from unappropriated 
profits and any reserves, both on the occasion of the adoption of annual accounts and interim distri-
butions.  
  
Independent auditors report 

The independent auditor’s report is included in the following pages. 



 

KPMG Accountants N.V., a Dutch limited liability company registered with the trade register in the Netherlands under number 33263683, is a member firm of the global organization of 
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. 
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Independent auditor's report 
 

To: the General Meeting of Shareholders of VZ Secured Financing B.V. 

Report on the audit of the financial statements 2022 included in the annual report   

Our opinion 
In our opinion the accompanying financial statements give a true and fair view of the financial 
position of VZ Secured Financing B.V. as at December 31, 2022 and of its result for the year 
then ended in accordance with Part 9 of Book 2 of the Dutch Civil Code. 

What we have audited 
We have audited the financial statements 2022 of VZ Secured Financing B.V. (the Company) 
based in Utrecht.  
The financial statements comprise: 
1 the balance sheet as at December 31, 2022; 
2 the profit and loss account 2022; 
3 the cash flow statement for the year ended December 31, 2022; and 
4 the notes comprising material accounting policy information and other explanatory 

information. 

Basis for our opinion 
We conducted our audit in accordance with Dutch law, including the Dutch Standards on 
Auditing. Our responsibilities under those standards are further described in the ‘Our 
responsibilities for the audit of the financial statements’ section of our report. 
We are independent of VZ Secured Financing B.V. in accordance with the ‘Verordening inzake 
de onafhankelijkheid van accountants bij assurance-opdrachten’ (ViO, Code of Ethics for 
Professional Accountants, a regulation with respect to independence) and other relevant 
independence regulations in the Netherlands. Furthermore, we have complied with the 
‘Verordening gedrags- en beroepsregels accountants’ (VGBA, Dutch Code of Ethics).  
We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  
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Information in support of our opinion 

Summary 

Materiality  

• Materiality of EUR 16 million 
• 0.72% of total assets amounting to EUR 2,211 million 

Key audit matter 

• Timely identification of impairment indicators of loans receivable from Ziggo B.V. 

Materiality 
Based on our professional judgment, we determined the materiality for the financial statements 
as a whole at EUR 16 million. The materiality is determined with reference to total assets 
(0.72%). We consider total assets as the most appropriate benchmark because the key users of 
the financial statements will be primarily focused on the assets of the Company as they give the 
best indication of the Company’s ability to repay the notes and related interest. We have also 
taken into account misstatements and/or possible misstatements that in our opinion are material 
for the users of the financial statements for qualitative reasons.  
We agreed with the Managing Director that misstatements identified during our audit in excess of 
EUR 800 thousand would be reported to them, as well as smaller misstatements that in our view 
must be reported on qualitative grounds. 

Our key audit matter 
Key audit matters are those matters that, in our professional judgment, were of most significance 
in our audit of the financial statements. We have communicated the key audit matter to the 
Managing Director. The key audit matter is not a comprehensive reflection of all matters 
discussed. 
We designed our audit procedures in the context of our audit of the financial statements as a 
whole and in forming our opinion thereon. The key audit matter was addressed in this context, 
and we do not provide a separate opinion or conclusion on this matter. 

Timely identification of impairment indicators of loans receivable from Ziggo B.V. 

Description 
As disclosed in note 1 of the financial statements, the Company has provided two loans to 
Ziggo B.V. which are valued at amortized cost less accumulated impairment losses.  
As at December 31, 2022, the carrying value of these loans amounted to EUR 2,164 million 
and represent 97.8% of total assets. 
The Company’s ability to meet its own financial obligations depends on the cash flows 
generated from the repayment of (accrued) interest and principal by Ziggo B.V. and is 
therefore dependent on the performance of Ziggo B.V. A risk exists with regard to the timely 
identification of indicators for impairment. 
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Our response 
Our procedures to address this key audit matter included, among others: 

— inspecting the Facility J Loan and Facility K Loan agreements to understand its 
terms; 

— evaluating management’s assessment that there are no objective indicators for 
impairment of the loans receivable from Ziggo B.V., including: 
- verification that Ziggo B.V. has not breached the contract; 
- verification that Ziggo B.V. has made the contractually required interest 

payments; 
- verification that the credit rating of the larger VodafoneZiggo Group, in which 

Ziggo B.V. is included, has not decreased; 
- evaluation of the financial position of Ziggo B.V. by inspection of the 

consolidated financial statements 2022 of VodafoneZiggo Group Holding B.V. 
and Q3 2023 Quarterly Report of VodafoneZiggo Group B.V., specifically in 
relation to the financial performance and cash flows over 2022 and 2023 and the 
evaluation of its going concern assumption. 

Our observation 
We found management’s assessment of the (lack of) objective indicators for impairment to be 
acceptable. 

Report on the other information included in the annual report  
In addition to the financial statements and our auditor’s report thereon, the annual report 
contains other information. 
Based on the following procedures performed, we conclude that the other information is 
consistent with the financial statements and does not contain material misstatements. 
We have read the other information. Based on our knowledge and understanding obtained 
through our audit of the financial statements or otherwise, we have considered whether the other 
information contains material misstatements.  
By performing these procedures, we comply with the requirements of Dutch Standard 720. The 
scope of the procedures performed is less than the scope of those performed in our audit of the 
financial statements.  
The Managing Director is responsible for the preparation of the other information.  

Report on other legal and regulatory requirements 

Engagement 
We were initially engaged by the Managing Director as auditor of VZ Secured Financing B.V. on 
October 12, 2023 as of the audit for the year 2022 and have operated as statutory auditor ever 
since that financial year. 
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Description of responsibilities regarding the financial statements 

Responsibilities of the Managing Director for the financial statements 
The Managing Director is responsible for the preparation and fair presentation of the financial 
statements in accordance with Part 9 of Book 2 of the Dutch Civil Code. Furthermore, the 
Managing Director is responsible for such internal control as management determines is 
necessary to enable the preparation of the financial statements that are free from material 
misstatement, whether due to fraud or error. In that respect the Managing Director, is 
responsible for the prevention and detection of fraud and non-compliance with laws and 
regulations, including determining measures to resolve the consequences of it and to prevent 
recurrence. 
As part of the preparation of the financial statements, the Managing Director is responsible for 
assessing the Company’s ability to continue as a going concern. Based on the financial reporting 
frameworks mentioned, the Managing Director should prepare the financial statements using the 
going concern basis of accounting unless the Managing Director either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. The Managing 
Director should disclose events and circumstances that may cast significant doubt on the 
company’s ability to continue as a going concern in the financial statements.   

Our responsibilities for the audit of the financial statements 
Our objective is to plan and perform the audit engagement in a manner that allows us to obtain 
sufficient and appropriate audit evidence for our opinion.  
Our audit has been performed with a high, but not absolute, level of assurance, which means we 
may not detect all material errors and fraud during our audit. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. The materiality affects the nature, timing and 
extent of our audit procedures and the evaluation of the effect of identified misstatements on our 
opinion.  
A further description of our responsibilities for the audit of the financial statements is located at 
the website of de ‘Koninklijke Nederlandse Beroepsorganisatie van Accountants’ (NBA, Royal 
Netherlands Institute of Chartered Accountants) at eng_beursgenoteerd_01.pdf (nba.nl).. This 
description forms part of our auditor’s report.   
Amstelveen, December 8, 2023  
KPMG Accountants N.V. 
C.A. Bakker RA 
  


